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3.

4.

5.

b.

"'",1t' ,, -" T' ,^

What is meant by accountffi$esugtion"?
+. ,s

What are accounting concePtQ*.B +

Explain the term revenue

What are Prepaid exPe

7. State any two points of distinction between journal and ledger'

8. Name two external users of accounting information'

9. Calculate the cost of goods sold.

Opening stock

Closing stock
Purchases
Wages '

',"i:::r,r.=itr,,iN

,,8*: n

What is corporate Or,vid;1Orr*'hi" ',:=
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10. Write the adjusting entry for accrued income.

11. Explain the treatment of bad debts in final accounts.

12. What are cumutative and non-cumulative preference shares ?

13. What are calls-in-arrears and calls in advance ?

14. Explain the terms forfeiture and reissue of forfeited shares.

Answer any 4 questions;{ac!.v
j-

15. Explain the following : -'-

a) lncome

b) lntangible Assets u"''"j=

c) Wasting Assets.

16. Correct the mistakes of the
form. Balance Sheet for the

(4x3=12)

heet and prepare it in proper
rch,2020.

-2-

Assets

Debtors

Land and Buildings,/"

Capital 
"q;, -"1,

Drawings '"''1'?"

Stock (1-4-2019)

Bills Payable

Bank Loan

Cash in hand

Plant and Machinery

Salaries

Rent

Net Profit

ffi, Rs.

, 12,25Q+@6ffivesthp1ts 1,750

r56,19effi::{f* olt 1o,soo

'1",*4q-E# - 

tlu" _-l l r'6J@K (31 -03t2020) 35,000

U,r- U, -#f$odwill "_ 7,000

1,750 Sales 38,500

12,250 Motor Vehicle 17,500

350

5,250

5,250

350

12,850

1 ,17 o25O 1 ,17,250



17.

;
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Answer any 2 questions. Each

iii) Government companies.'.,@'"-q,{_
'\)s'e5*--"w:".

20. Explain the methods of A,#S,guffi}
.F_ *^
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X Ltd. invited applications for lOOOOO equity shares of Rs. 100 each issued at
a discount of 10o/o, pa\dble as follows :

On application Rs. 25; on allotment Rs. 30; and on first and final call Rs. 35.
The issue was fully subscribed and amounts were duly received except the
final call on 1000 shares which were forfeited by the company. pass the entry
for forfeiture of shares.

what are the conditions for the issue of shares at a discount ?

i) Statutory companies .

18.

19.

(2x5=10)

21. point out a suirabte 
"x"W".tFEH[1:#@_

a) lncrease in asset resiitts iil increase in

d) lncrease in ass6t resuftJ h#s"asu.1iiid*bther asset.

e) Decrease in asset results in decrease in capital.

22. From the following information, prepare the final accounts for the year ending
on 31st March 2024.

Bills Receivables 16,000 power g,000

Cash 7,000 Advertising 9,000

Petty Cash 1,OOO purchases 2,00,000

Land and Building go,o0o postage and relegram 1,000

opening stock 4o,o0o Discount attowed 7,000
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Salaries

Debtors

Wages

Cash at Bank

Rent Paid

Office Lighting

Adiustments :

1i

12,000

50,000

40,000

12,000

8,000

4,000

-4-

General Expenses

Drawings

Capital

Creditors

Sales

J*
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5,000

30,000

1,00,000

70,000

3,10,000

a) Closing Stock Rs.''6i,0@. , ' ,

b) Allow interest on caPitalal= ;
c) Depreciate land and build

d) Create a Provision f6,r

F Co. Ltd. invited aPPlication-q.

application, Rs. 3 allotment
applied for. The Directors
the remaining aPPlications.
the necessary journal

24. Point out differences

in the context of amalgamqtio

of Rs. 10 each PaYable Rs. 3 on

required. 120000 shares were

for 100000 shares and rejected
received on 99500 shares. Pass

and purchase method


