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Answer all questions. Each questiol ark. (6x1=6)
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Explain the term revenue eXx

What are prepaid expe
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Answer any 6 questions. Eachquestionparrlesvz ‘marks. \' (6x2=12)
7. State any two points of distinction between journal and ledger.

8. Name two external users of accounting information.

9. Calculate the cost of goods sold.
. Rs.
Opening stock 21,000
Closing stock 29,000
Purchases 1,00,0000

Wages 10,000

P.T.O.
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10. Write the adjusting entry for accrued income.

11. Explain the treatment of bad debts in final accounts.

12. What are cumulative and non-cumulative preference shares ?
13. What are calls-in-arrears and calls in advance ?

14. Explain the terms forfeiture and reissue of forfeited shares.

Answer any 4 questions. Each><.q‘ué‘sti‘foﬁ;h carries 3 marksf.(,v | (4x3=12)

15. Explain the following :
a) Income
b) Intangible Assets
c) Wasting Assets.

i

16. Correct the mistakes of the following Be heet and prepare it in proper

form. Balance Sheet for the year end: arch, 2020.

Assets Rs.
Debtors 7,000
Land and Buildings. nts. 1,750
Capital | s . 10,500
Drawings Stock (31-03-2020) 35,000
Stock (1-4-2019) ‘ Bank Balance 7,000
Bills Payable 1,750 Sales 38,500
Bank Loan 12,250 Motor Vehicle 17,500
Cash in hand 350

Plant and Machinery 5,250

Salaries 5,250

Rent 350

Net Profit 12,850

1,17,250 1,17,250
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17. X Ltd. invited applications for 100000 equity shares of Rs. 100 each issued at

18.
19.

21.

22,

a discount of 10%, payable as follows :

On application Rs. 25; on allotment Rs. 30; and on first and final call Rs. 35.
The issue was fully subscribed and amounts were duly received except the
final call on 1000 shares which were forfeited by the company. Pass the entry
for forfeiture of shares.

What are the conditions for the issue of shares at a discount ?

Explain the following :
i) Statutory companies-.
ii) Registered companies /&

iif) Government companies.

(2x5=10)
Point out a suitable example f he f ownng pes of transactions.

a) Increase in asset results in increase in liability.

b) Decrease in ass%ffo‘!\jpwedé y decrease fédiabilit)(.

c) Increase in asset resultsmmcrease in c?:\piték

d) Increase in asséi resulté in d’eéréMése 'in‘-ahc;ih‘er asset. |
e) Decrease in asset results in decrease in capital.

From the following information, prepare the final accounts for the year ending
on 318tMarch 2024.

Bills Receivables 16,000 Power 8,000
Cash 7,000 Advertising 9,000
Petty Cash 1,000 Purchases 2,00,000
Land and Building 30,0QO Postage and Telegram 1,000

Opening Stock 40,000 Discount allowed 7,000
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Salaries 12,000 General Expenses 5,000
Debtors 50,000 Drawings 30,000
Wages 40,000 Capital 1,00,000
Cash at Bank 12,000 Creditors 70, 000
Rent paid 8,000 Sales 3,10, 000
Office Lighting 4,000
Adjustments : i,

a) Closing Stock Rs.61,000.

23.

application, Rs. 3 allotment
applied for. The Directors a .
the remaining applucatlons Allotmen

when required. 120000 shares were
ions for 100000 shares and rejected
recelved on 99500 shares. Pass

24. Point out differences between pooling of interest met.hpd and purchase method
in the context of amalgamatio C A




