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mark. (6x1=6)

3. what do you mean b1, 
,L*rr*,:i..'ii. ..,.iiii,.i ,' i

4. Lisl any two tax bengfitS 
tu'ait".U,te 

on # Oasisl.of lOcation; nirtur€ or size of

business under lniome Tax Act." "ll'" , ,, r.,. 
: ', i :, ' '

',..,,,.',.',,...

5. Define'Partnership finn'.

6. List any 2 tax incentives to demerged company.

7. What do you mean by'dividend' ?

L List any two modes of 'business restructuring,.

P.T.O.
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PART _ B
(Short Essay)

Answerany six questions from the following. Each question carries 3 marK. (6x3=18)

9. Distinguish between Tax management and Tax evasion.

10. What iax concessions are available in case of demeryer to Shareholders oJ a

demerged company ?

11. Trapti Limited wants to rai'se mpfta]of 'Fls: p0100,000 for a project where eamings
before tiax shall be 40re1p Ot the capital'empl@ 

,The.corypany 
can raise debt fund

@ 18% p.a. suggest, whicir of .thq,following.S alfernatives should it opt for :

a) Fts. 20,00,0ffi to be raised by,.;gqt*ttX cafiiq,,,,;,,,.

b) Rs. 1 6,00,000 bV ECu,itV, ard .Rei:::$rffi',S$0 :hf,,Lo.,,ps

c) Rs.4,00,000 by Equi$,:ffiit*ti;S"d ng 
]*A"S$;S00'by 

Loans.

Assume the company strall distr.ib$Wiiilhgr,enfire;rimount of prolits as dividend and

tax rate is27 '28o/o' :::.ii:iii;:i 'ir:':rr ir::::i:i'::::::' 
'i'i:':':":

12. Write notes on the

a) Dividend policy

entire money can be raised either by issue of'Equity shares or by i*sue el 1O"/"

debentures.They decide in hvour of issue ol Equity shares. As a tax consulhnt
do you approve the proposal ? Assume that rate of return is 20% and rate of

income tax is 26% including cess.

Discuss the following terms :

a) Minimum Alternate Tax

b) Slump sale.

What is Tax planning ? Discuss its need.

15.

16.
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PART - C
(Long Essay)

Answerany two questions from the following. Each quelion canies g marks. (2xg=16)

17. Acompanyrequires20,000unitsofacomponenteveryyearfornextfiveyears.The
component can either be manufacturcd by the company in its factory or purcnased
frorn the market. From the following information, sugge$t to the company whether
it should make the component or buy it from the market :

1) Materialcost per unit Fls, 4

Dscuss the following :

a) Tax management
b) Minimum Altemate Tax
c) Deemed dividend 

::::.j:'iiijj:iii
d) Double taxation reli6f;

-3-

18.

Propmal

Equrty capital

14% Prebrenoe share capihl
12% debentures

14ol" Bank loan

20olo Lease Finane

1

40,00,m
20,00,0m

40,00,000

2

15,00,000

25,00,000

20,00,000

40,00,000

(Rs. in Lakhs)

34
30,00,000 50,00,0m

10,00,000

40,00,00CI

70,00,000

Total 1,00,00,0m 1,m,00,0(D 1,00,00,000 1,00,00,000
Evaluate the proposal and detennine the most suitable one for the company.


