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12. Determine the sales of a firm with the following data :

Current Ratio : 1.5
Liquid Ratio: 1.2
Current Liabilities t 8,00,000
lnventory Turnover Ratio 5 times.

13. What is a break-even chart ?

14. Differentiate between fixed and flexible budget.

: :.S'F.CI]qry.- 
C 

,..

Answer any four questionS: Eaclr q-estion cariles,,3'rnarks

15. Explain the nature of manageffiEnt accountihg;
,,,:,:::,:::!::,::,:::!:::::::::::.,: 

:.:. , ...,1:t::: 
..,t,:t:t,,.:::),,.:,,,:,:,, 

....

16, Vtrlrat are the utilities ot.nr:gati:6Vafi,::,affiiySiii? , ,, ,,, ,,,,
:..',...

17. Find Prime Cost from the following informatibn.
Opening stock of raw materi6l$: ,,........'.....,, ...{,.g4,0OO .

Closing stock of raw materials,,, l, ,, ? 28,000

Direct labour : ,, { 42,frO0

Direct expenses 'i.i'.'.,,, { 13,000
'"]'''ii:'i'

18. From the following information fi;drrii:i::'":r:"i::::.'i:rr:' 
' . ' . ' ,''. : ,:.. .,.,11 ,, ,a)CurrbntAssets ' ,1 .,:, 

:

c) Liquid Asset

Current Ratio = 3:1

Liquid Ratio = 2:1

Working Capital { 80,000.

19. A company produces 500 units at a variable cost of t 200 per unit. The price is
r 25A per unit and there are fixed expenses of { 12,000 per month. Calculate
Break-even point in terms of both units and sales. Also flnd the profit when. company produces 600 units.
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20. Prepare a ftexible budget to produce 400 units (80% capaeity).

Current Production 300 units

Raw Materials ? 50 per unit

Direct Labour t 20 per unit

Direct Expenses { 10 per unit

Factory overheads f 12,000 (50% fixed)
Administrative overheads t 5,000 (40% fixed) (4x3=121

SECTIO.N _ D

Answer any two questions: Eacrh,,,que5tlon carries:O rnarl<s,

21. VUhat do you mean by cosl Clasei on f Exp{ain cost classification based.on

i) traceability I 
.

iii) functionality with suitable "iiffi*, 
'iiii','i.:'."l:

. :i. ,'; . , .:.. ,.,,: .

22. Lxplainthe managerial appli ns of,,marginal,costing.

23. Thefollorving isthe BalanceSft&Onrc Ltd, f-ortheyeaiending 3lstMarch 2025.

Share Capital 
. 
Z,OOjhOO Lahd and Buitdings 1,40,000,:,,,::,

Profit and Loss Account : 30,ffi0: Flaht and Machinery 3,SO,OO0

GeneralReserye.:.:40,o00iStock
12olo Debentures "'" 4,20,0001 .1 ,., 

Sundry'Debtors 1,00,000

Sundry Creditors 1,00,000 Bills Receivable 10,000

Bills Payable 50,000 Cash at Bank 40,000

9,40,0m 9,40,000

Calculate:

a) Current Ratio

b) Quick Ratio

c) lnventory to Woking Capital

d). Debt to Equity Ratio.
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24. A manufacturing corrcerh;.which'ffiAdo#edstandsd,oogti,ng, trr$ghed{he:

following information :

Standard material lorTO kg finished product: 100 kg. ,

Standard price of materials : t 1 per kg. i' : : 'r l

.Actual output: 2,10,000 kg.

Materia'!.used:2,80,000kg...'.'...'....
Cost of material : t 2,52,000.

' ,ll : .l

Calculate : -''' - -' ".

a) Material Usage Vhriance',: t.

, (2r5F10)
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